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RULE I - Effectiveness and Validity Clause

These Clauses are an integral part of the Certificate of Entry, shall take
effect on the effective date of the Certificate of Entry, and shall have the
same legal effect as the Certificate of Entry.

RULE Il - Warranty and Recourse Clause

The Member(s) hereby makes an irrevocable undertaking and warranty
to the Association that where any third party makes a direct claim
against the Association by reason of the Association's issuance of this
Certificate of Entry and/or Blue Card, and such claim falls within the
scope of excluded liabilities explicitly specified under this Certificate of
Entry and/or Blue Card, and simultaneously the Member(s) is in one of
the following circumstances of failing to handle the relevant claim, or
fails to fully pay the corresponding compensation within the reasonable
period specified by the Association, the Association shall have the full
and unilateral right to take measures to arrest and auction the
"Vessel(s)". The term "reasonable period” as used in these Clauses shall
be notified in writing to the Member(s) by the Association based on the
complexity of the claim matter and the actual operating conditions of the
Vessel(s); if the Association fails to notify, the reasonable period shall be
5 calendar days by default.

The specific circumstances of failing to handle the claim include but are
not limited to:

1. Failing to respond to, connect with the claim matter or take necessary
response measures within a reasonable period after receiving the claim
notice;

2. Failing to timely provide claim-related supporting documents and
files as reasonably required by the Association, or refusing to cooperate
with or delaying the Association's claim investigation;

3. Refusing to negotiate a claim settlement plan with the third party or
the Association without justifiable reasons, or maliciously hindering the
claim handling process;

4. Failing to perform in accordance with the agreed time limit, amount
and method after reaching a claim settlement agreement with the
relevant party.

When exercising the aforementioned rights of arrest and auction of the
"Vessel(s)", no consent from the Member(s) (and/or the Actual Owner of
the Vessel(s)) shall be required. The Member(s) is deemed to have
waived any property rights and defensive rights related to the
"Vessel(s)", including but not limited to property ownership, possession,
use, transfer, inheritance, trust, etc., if any.

Meanwhile, the Member(s) shall be liable for compensating the
Association for all losses arising therefrom, including but not limited to
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the difference between the compensation paid by the Association and the
proceeds from the auction of the "Vessel(s)", as well as litigation fees,
auction fees, attorney fees, preservation fees, appraisal fees and other
reasonable and necessary expenses incurred in handling such claims,
arrest and auction matters. The proceeds from the auction of the
"Vessel(s)" shall first be used to settle the Association's losses under
these Clauses; the insufficient part shall be made up by the Member(s),
and the excess part, after deducting relevant expenses, shall be returned
to the Member(s).

RULE 11l - Warranty Clause on Certificates and Vessel(s)
Seaworthiness

The Member(s) warrants and undertakes that during the insurance
period, all necessary valid certificates required for the operation of the
"Vessel(s)" (including but not limited to classification certificate,
nationality certificate, load line certificate, Safety Management
Certificate (SMC)) shall remain legally valid, and there shall be no
outstanding rectification suggestions from the classification society
and/or issues related to classification conditions; meanwhile, before each
voyage of the "Vessel(s)", there shall be no Port State Control (PSC)
deficiencies and/or outstanding relevant rectification suggestions. If the
Member(s) breaches the warranty under this Clause, the Association
shall have the right to refuse to assume any insurance liability under
these Clauses and directly related to such breach.

RULE IV -
Transportation

Warranty Clause on Restrictions on Cargo

The Member(s) warrants that the "Vessel(s)" shall not load, carry or
transport any cargo listed in the International Maritime Solid Bulk
Cargoes Code (IMSBC) unless with the prior written consent of the
Association.

RULE V - Special Clause on Transportation of Category A Cargoes

If the "Vessel(s)" intends to load, carry and transport any cargo
designated as "Category A" cargo as specified in the International
Maritime Solid Bulk Cargoes Code (IMSBC) (including those liable to
shift due to liquefaction), the Member(s) shall submit a qualified test
report containing the complete technical indicators of the cargo
(including but not limited to Transportable Moisture Limit (TML) and
the actual moisture content applicable for the transportation of the
cargo) to the Association for review prior to loading. The Member(s)
may arrange for loading and transportation only after the Association's
written approval following review; unless with the prior written consent
of the Association, the Member(s) shall not arbitrarily load and transport
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such cargoes.
RULE VI - Warranty Clause on Hull Coverage

The Member(s) hereby warrants that during the entire validity period of
this Certificate of Entry, the "Vessel(s)" shall at all times maintain valid
hull insurance coverage. Such hull insurance shall cover the full
(four-fourths) contact and collision liability of the "Vessel(s)", and the
insured amount of the "Vessel(s)" stated in such hull insurance shall not
be less than the actual market value of the "Vessel(s)".

RULE VII - Exclusion Clause for Misconduct

Any liability, loss or expense arising from the misconduct of the
"Member(s)" and their employees (including crew members) shall not
be within the scope of insurance coverage of this insurance.

The aforementioned "misconduct™ refers to:

1. lllegal acts or breaches of contract committed intentionally;

2. Acts involving gross negligence or ordinary negligence in performing
duties related to this insurance;

3. Acts of willful neglect by the "Member(s)";

4. Performing or omitting an act in a manner that is sufficient to infer a
reckless disregard for the possible damaging consequences of such act.

RULE VIII - Political and Piracy Exclusion Clause

I. Exclusions

This Certificate of Entry (including related Blue Cards, Financial
Security Certificates) shall not indemnify the Member(s) / "\essel(s)" /
Any third Parties against any loss, damage, liability or expense directly
or indirectly arising out of or resulting from strikes, lockouts, labour
disturbances, industrial action, riots, public demonstrations, civil
commotion or any other form of civil unrest, irrespective of the nature or
causation of such events.

No indemnity shall be provided under this Certificate of Entry
(including related Blue Cards, Financial Security Certificates) for loss,
damage, liability or expense caused by, arising from or in connection
with political risks, including but not limited to acts of war (whether
declared or not), invasion, rebellion, revolution, insurrection, military or
usurped power, civil war, terrorism, sabotage, or any form of political
violence, whether perpetrated by a government, its agencies, any other
entity or individuals.

This Certificate of Entry (including related Blue Cards, Financial
Security Certificates) explicitly excludes all claims for loss, damage,
liability, cost or expense (including without limitation those incurred in
negotiation, recovery operations, or security response) arising directly or
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indirectly from:

(I) Acts of piracy, armed robbery against ships, or unauthorized boarding
with intent to commit theft or violence;

(11) Hijacking or seizure of the "Vessel(s)" by unlawful means;

(1) Kidnapping, detention, or unlawful restraint of crew members,
passengers, or other persons on board;

(IV) Payment, attempted payment, or obligation to pay ransom,
extortion, or any form of coercive financial demand;

(V) Losses incurred as a consequence of complying with demands from
pirates, hijackers, or kidnappers.

This exclusion shall apply regardless of whether such events are
standalone occurrences or connected with other excluded perils listed
herein.

Il. Warranties

It shall be a condition precedent to the Association's liability hereunder
that the covered "Vessel(s)":

(1) Shall at all times maintain on board appropriately trained, certified,
and licensed armed security personnel, duly authorized to carry and
utilize firearms in compliance with the applicable laws and regulations
of the relevant jurisdictions.

(I1) Shall be equipped with a secure citadel that complies with the
standards prescribed by the International Maritime Organization (IMO)
and is designed to provide a secure refuge for the crew in the event of a
pirate attack.

(111 Shall be fitted with functional satellite tracking systems capable of
transmitting real-time positional data, which systems shall be subject to
continuous monitoring by a designated security operations center.

(IV) Shall conduct regular anti-piracy drills at intervals not exceeding
three months, with detailed records of such drills (including dates,
participants, scenarios and outcomes) retained and produced to the
Insurer upon demand.

Failure to comply with any of the foregoing warranties shall entitle the
Insurer to decline indemnification for any claim where such
non-compliance contributed to, aggravated or otherwise caused the loss
in question.

RULE IX - Governing Law and Jurisdiction Clause

The conclusion, effectiveness, interpretation, performance of these
Insurance Clauses and any dispute arising out of or in connection with
these Clauses shall be governed by English law, the Marine Insurance
Act of England and the relevant practices of the London insurance
market. Any dispute arising from these Clauses shall first be resolved
through friendly negotiation between the parties; if negotiation fails, the
dispute shall be submitted to the London Maritime Arbitrators
Association (LMAA) for arbitration in accordance with its current
effective arbitration rules, with three arbitrators appointed. The place of
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arbitration shall be London, and the arbitration award shall be final and
binding on both parties.

RULE X - Explanation of Clause Terms

(For the purpose of clarifying the expression, the terms used in these
Clauses are uniformly defined as follows)

*  Certificate of Entry: Refers to the official legal document
establishing the insurance contract relationship between the Member(s)
and the Association;

* Blue Card: Refers to the auxiliary legal document issued by the
Association to prove the relevant circumstances of the insurance liability
hereunder;

*  Member(s): Refers to the insured specified in this Certificate of
Entry and/or Blue Card,;

*  Vessel(s): Refers to the vessel(s) underwritten in this Certificate of
Entry and/or Blue Card,;

* Excluded Liabilities: Refers to various types of liabilities that are
explicitly listed in this Certificate of Entry and these Insurance Clauses
for which no compensation liability shall be assumed;

* Actual Owner of the Vessel(s): Refers to the subject that enjoys the
rights of actual possession, use, benefit and disposal of the vessel(s),
regardless of whether it is registered as the owner of the vessel(s);

*  Port State Control (PSC): Refers to the supervision and inspection
conducted by the port state authorities on foreign vessels entering its
ports to ensure that the vessels comply with the requirements of
international maritime conventions and relevant laws and regulations;

* International Maritime Solid Bulk Cargoes Code (IMSBC): Refers
to the international mandatory code formulated by the International
Maritime Organization (IMO) to regulate the safety of maritime
transportation of solid bulk cargoes;

* Category A Cargo: Refers to the liquefiable solid bulk cargoes
defined in the International Maritime Solid Bulk Cargoes Code
(IMSBC), specifically including those liable to shift due to liquefaction;
* Transportable Moisture Limit (TML): Refers to the maximum
moisture content limit of solid bulk cargoes that will not liquefy during
maritime transportation and will not affect the navigational safety of the
vessel(s).
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